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The University of the State of New York 

REGENTS HIGH SCHOOL EXAMINATION 

BUSINESS LAW 
Wednesday, June 19, 1963 - 1 :15 to 4:15 p.m., only 

Part  I 
Answer all questions in this part 

Directions (1-43) : For each statement or question, write in the separate answer booklet the number preceding the 
word or expression that, of those given, best completes the statement or answers the question. 1431 

1 The legal term cont~.act includes only 
1 oral agreements 
2 written agreements 
3 important agreements that are signed before wit- 

nesses 
4 agreements enforceable at law 

2 The body of written law that deals with the organiza- 
tion of a government and the exercise of power by that 
government is known as 
1 business law 3 constitutional law 
2 common law 4 moral law 

3 A minor who deliberately misrepresents his age when 
entering into a contract with an adult for the purchase 
of a luxury item 
1 commits a breach of warranty 
2 commits an act of embezzlement 

, 3 forfeits his legal right to disaffirm the contract ' 4 may disaffirm the contract but may be liable in tort 
for damages 

4 Baker's 21st birthday occurred on April 29, 1962. He 
, became legally competent to make any contract on 

' (1)  April 28, 1962 (3) April 30, 1962 
(2) April 29, 1962 (4) May 1, 1962 

5 Burke, a minor, makes a contract for the sale of his 
real property. Burke may usually disaffirm the con- 
tract 
1 any time before majority 
2 within a reasonable time after reaching majority 
3 upon racliing the age of 25 
4 if he acts at once 

6 Payment of a smaller sum of mpney by the debtor will 
constitute adequ~te cons~deratlon for an agreement 
to a debt lf the sum is paid 

1 in United States currency 
2 in the form of the debtor's personal certified clleck 
3 by the debtor before the due date 
4 by the debtor m the form of his own promissory 

note 

7 Patents and copyrights are exclusive rights granted by 
the 
1 municipal government 
2 county government 
3 state government 
4 federal government 

8 Contracts in reasonable restraint of trade are 
1 void 3 voidable 
2 valid 4 unenforceable 

9 An example of an agreement which would be illegal 
and void is an agreement 
1 appointing an infant to act as an agent 
2 whereby an infant purchases a luxury item from an 

adult 
3 for payment of usury 
4 to transfer one's rights under a contract to another 

10 A refusal by a creditor to accept a debtor's offer to 
pay casl~ in settlement of his debt 
1 discharges the debt 
2 excuses the debtor from future interest payments 
3 renews the debt for six years 
4 bars legal action by the creditor on the debt 

11 Which statement concerning the National Bankruptcy 
Act is true? 
1 Any assets acquired by the debtor after his discharge 

in bankruptcy must be assigned to the creditors. 
2 A discharge in bankruptcy releases the bankrupt 

from legal obligation on past debts. 
3 There are no preferred claims among the creditors 

to the bankrupt's property. 
4 All the bankrupt's property is turned over to the 

largest creditor for distribution to the outstanding 
creditors. 

12 " You can't buy a golf ball of this quality at twice the 
price " is an example of 
1 an express warranty 3 a seller's puff 
2 an implied warranty 4 an offer to seU 



13 In  a conditional sales contract, title usually passes to 
the buyer when the 
1 sale is made 3 goods are delivered 
2 contract is filed 4 final payment is made 

14 A person who purchases goods that have been stolen 
receives 
1 a valid title 3 a partial title 
2 a voidable title 4 no title 

15 Which is an accurate description of a straight bill of 
lading ? 
1 a negotiable receipt given by the common carrier 

for goods shipped 
2 a negotiable receipt given by the wareliouseman for 

good;; stored 
3 a nonnegotiable receipt given by the common carrier 

for goods shipped 
4 a nonnegotiable receipt given by the warehouseman 

for goods stored 

16 Hicks buys a television set at a department store. The 
formal document of title ordinarily given by the de- 
partment store to Hicks is called a 
1 bill of lading 
2 bill of sale 

3 guarantee 
4 warehouse receipt 

21 Which is an example of a mutual benefit bailrnent? 
1 a sale of personal property 
2 an exchange of goods for goods 
3 a rental of an automobile 
4 a deposit of money in a savings bank 

22 An innkeeper is subject to the same legal regulations 
as pertain to the operator of a 
1 motel 3 restaurant 
2 steamship 4 boardingl~ouse 

23 Thomas borrowed money from Cable and left his 
motorboat with Cable as security. This arrangement 
is known as a 
1 pledge 
2 barter 

3 conditional sale 
4 consignment 

24 The sum that an insurance company agrees to pay to 
the beneficiary named in a life insurance policy is 
known as the 
1 premium 3 loan value 
2 cash surrender value 4 face value 

25 The insurable interest in the life of the insured must 

17 In a sale at auction, title generally passes when the 

1 auctioneer's hammer falls 
2 goods are delivered to the buyer 
3 buyer pays for the goods 
4 buyer indicates his satisfaction with the goods 

18 When goods sold on credit have been delivered to the 
buyer and payment for these goods is past due, the 
unpaid seller may 
1 exercise his right of lien 
2 sue for the purchase price 
3 bring an action for replevin 
4 bring an action for conversion 

19 Under which condition does the ruIe of caveat emfitor 
apply ' 
1 The buyer inspects the goods purchased and fails to 

detect an apparent defect in them. 
2 The buyer inspects the goods purchased and fails 

to detect a hidden defect in them. 
3 The buyer purchases the goods when 

the goods are delivered, they do not correspond to 
the sample. 

4 The buyer purchases the goods by description over 
the telephone; when the goods are delivered, they 
do not correspond to the goods described. 

20 A code of ethics developed by such organizations as 
the Better Business Bureau or a Chamber of Com- 
merce and endorsed by local merchants for their 
dealings with the public would be an example of 

1 common law 3 moral law 
2 statute law 4 constitutional law 

exist 

1 when the contract is made 
2 during the entire life of the insured 
3 when the insured dies 
4 when the policy expires 

26 'I%e written memorandum issued by an insurance 
agent to the applicant, temporarily accepting the risk, 
is known as the 

1 floater 3 option 
2 binder 4 endorsement 

27 A life insurance policy under which the insured agrees 
to pay premiums for an indefinite number of years IS 

1 a term policy 
2 an annuity policy 
3 an endowment policy 
4 an ordinary life policy 

28 Thatcher agreed to work for Morton for a period of 
1s months. This agreement would be enforceable lf 
made 

1 over the telephone 
2 orally through Morton's agent 
3 through an exchange of telegrams 
4 by face-to-face conversation 

29 Contracts made by an agent after the death of his 
principal are ordinarily 
1 voidable 3 valid 
2 void 4 irrevocable 
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30 Why does the instrument below fail to meet the re- 
quirements of negotiability? 

May 12, 1963 

Sixty days after date, if I am living, I promise to pay 

to the order of.. ......... .Philip Hastings.. .......... 
.............. Two hundred and 00/100.. ..DOLLARS 

With interest 

1 The amount in figures has been omitted. 
2 The rate of interest is not specified. 
3 The promise is conditional. 
4 The place of payment is lacking. 

31 Which item, if installed by a tenant in a rented house, 
is the best example of a fixture? 
1 a refrigerator 
2 a furnace 
3 a window shade 
4 a portable electric heater 

32 An oral contract to lease an apartment for a period of 
six months is 

1 valid 3 voidable 
2 void 4 unenforceable 

33 An example of a right of a tenant of leased property 
is the right 
1 to exclusive possession of the leased property 
2 of repossession of the leased property 
3 to remove any fixture which he installs 
4 to sublet even if contrary to the provisions of the 

lease 

34 Barnes buys a house. In order to protect himself 
against a financial loss due to the claim of a third 
party to ownership of the house, Barnes should obtain 

1 liability insurance 3 fidelity insurance 
2 title insurance 4 marine insurance 

35 ~f the money realized at a foreclosure sale is more 
than the amount owed on the mortgaged property, the 
surplus after the payment of all fees will be paid to the 

1 mortgagor 3 state 
2 mortgagee 4 county 

36 A right-of-way over land belonging to another is 
known as 

l a lien 3 a joint tenancy 
2 an assessment 4 an easement 

37 Ordinances prescribing the type of structures that may 
be built in certain areas of a city are called 

1 licenses 3 injunctions 
2 franchises 4 zoning regulations 

38 Which kind of deed affords the best protection to a 
purchaser of real property? 
1 a quitclaim deed 
2 a bargain and sale deed 
3 an escrow deed 
4 a warranty deed 

39 If a corporation is authorized by charter to manufac- 
ture electronic equipment but starts to manufacture 
furniture, the corporation will be 
1 engaging in an unfair trade practice 
2 performing an ultra wires act 
3 committing a misdemeanor 
4 creating a monopoly 

40 If you purchased a stolen bicycle not knowing that 
it had been stolen, you would have committed the 
tort of 
I fraud 3 conversion 
2 malicious mischief 4 negligence 

41 Webster, a junk dealer, continually maintained a 
smoky fire which disturbed nearby residents. Web- 
ster could be held for his tort of 
1 nuisance 3 negligence 
2 battery 4 assault 

42 Parks was appointed by the court to settle the estate 
of Charles Kemp, who had died without leaving a 
will. Parks is known as 
1 an executor 3 an administrator 
2 a testator 4 a surrogate 

43 Under New York State law, a valid will always 
1 has two or more witnesses 
2 is prepared by a lawyer 
3 names an executor 
4 names only legally competeilt beneficiaries * 



Directions (44-50) : Column B contains a list of terms 
associated with the law of contracts. Column A lists brief 
explanations of some of these terms. For each explana- 
tion in column A, write the nztmber preceding the term in 
column B which is described. [7] 

Column A 
44 An expression of willing- 

ness to comply with the 
proposal of another 

45 A qualified acceptance 

46 Payment of an amount to 
keep an offer open 

47 A proposal to enter into a 
contract with another 

48 Lapse of an offer 

49 An attempt to perform or to 
pay an obligation 

I 50 Coins or currency of the 
United States 

Colwzn B 
(I) offer 
(2) counteroffer 
(3) disaffirmance 
(4) tender 
(5) legal tender 
(6) option 
(7) quasi contract 
(8) acceptance 
(9 ) termination 

( 10) novation 

Directions (51-60) : Write the word or expression that 
makes each statement legally significant and correct. [lo] 

51 A fomalIy executed addition to a will, by which the 
maker changes some of the provisions of the will, is 
known legally as a (an) . . . . 

52 A law barring creditors from taking legal action after 
the expiration of a stated period of time is known as 
the Statute of . . . . 

53 In New York State, a life insurance policy is incon- 
testable after . . . years. 

54 A personal check for which the bank guarantees pay- 
ment is called a (an) . . . . 

55 The right of a unit of government to take private 
property for public use is known as the right of . . . . 

56 The instrument by which a stockholder of a corpora- 
tion appoints another to represent or vote for him at 
a stockholdersJ meeting is called a (an) . . . . 

57 Legally, a corporation does not come into existence 
until a (an) . . . is issued. 

58 A jury that makes investigations and hears informal 
evidence to determine whether a case should be brought 
to trial is lcnown as a (an) . . . . 

59 A court order which restrains a person from per- 
forming a specified act is known as a (an) . . . . 

60 When money damages are inadequate as a remedy for 
breach of contract, a court will generally award the 
remedy of . . . . 

Part I1 
Answer all questions in this part. Write your answers in the separate answer booklet. 

Directions (61-70) : Encircle the correct answer, Y e s  or No, and write in one sentence a reason for your decision. 
Your reason should reflect a knowledge of the pr~nciples of business law. [Credit: Correct decision and reason, 
2 credits. No partial credit.] [20] 

61 In an electrical appliance store Smith saw a television 
set on which was a sign saying : " Try me for 10 days 
in your own home. If dissatisfied, return me at the 
end of the 10 days with no obligation whatsoever." 
Smith asked the salesman to deliver the set under the 
terms stated on the sign. After the 10-day trial period 
had ended, Smith kept the set and continued to use it. 
A fire destroyed Smith's home a month after the end 
of the trial period. Does Smith have to stand the loss 
of the television set that was destroyed in the fire? 

62 Linen, 16 years of age, made an agreement with 
Palmer, an adult, to trade a violin for football and 
track equipment. Palmer later attempted to set the 
agreement aside on the grounds that Linen was an 
infant. May Linen legally enforce his agreement with 
Palmer ? 

63 Franklin found a fountain pen. Hawley saw the pen 
and offered Franklin $5 for it. Franklin accepted. 
A week later, Stevens saw Hawley using the pen, 
proved it was the pen he had lost, and demanded that 
Hawley return the pen to him. Must Hawley give 
the pen to Stevens ? 

64 Carter rented a floor sander from a contractor, agree- 
ing to pay $20 for one week's rental of the machine. 
Three days before the rental period expired, the con- 
tractor, having an opportunity to sell the sander at 
a substantial profit, demanded that Carter return the 
machine at once. Is the contractor within his rights 
in demanding the return of his sander in this bailment 
contract ? 

65 Snyder's name appeared as maker of a promissory 
note. On the due date, Roberts, a holder in due 
course, presented the note to Snyder for payment. 
Snyder proved the signature to be a forgery and 
refused to pay. Can Roberts legally collect from 
Snyder ? 

66 The officers of the ABC Corporation, in good faith, 
entered into a contract to purchase supplies for their 
corporation. As a result of this action the corporation 
suffered a substantial financial loss. Could the stock- 
holders of the ABC Corporation legally hold the offi- 
cers personally liable for the financial loss ? 



67 1Sils.m I e x 4  a szlmcler cottage from %ge far &ree 
monrhs, rent payable monrldy. The io80%i-ing day 
It'ifson \\-as u n e x ~ t ~ y  orders! to Europe on s 
business trip. I%-ifsori irrnnmdatdy sublet ete cottage 
to Carter .rvi~h the agreement &zt Carter t~ouid pay 
the rent to Sage. Aiter the first month, mer moved 
out of the cottage and paid no further rent to Sage. 
IYas IYilson legally Iiable to Sage for the rent for the 
remaining iwo months? 

68. Temple promised his daughter Ruth a trip to Europe 
if she tvould not many Foster. Because of this prom- 
ise, Ruth did not marry Foster, Codd Ruth l@y 
compel her father to fulfill his promise? 

69 Barker, a t m k  dealer, mded to prospective as- 
rsmftra a catalog of 'books br de .  Listed in the 
cai&og was a single c a ~ y  oi she first edition of Jane 
Eye. =liter he received ; ~ m  order for this first edi- 
tion of Jane E ~ Q ,  Barker decided not to sdl t'ne W. 
Mag' Barker I+y refuse to sdl this book i 

70 Booth ;awed Havens $XXl. 'Ifilmz d3e debt e 
t 
I 

due, B m h  had ody ~~ in cash. Bmth &eaf 
Hayews if he would accept the @QQ and his old car, 

i varlh approximately 31M3 as h l l  papent .  Havens 
i agreed. Is the entire debt canceled? 

Part I11 
This part consists of s ix  groups, each conbinkg five questions. Choose four of these six groups. Be sure &at you anmer 

questions in each group chosen. Write the answers to these questions in the separate answer booklet 

Group 1 

Directiofzs (71-75) : Write the number preceding the word or expression that best completes each statement or 
znswers eaclz question. Base your answers on the following paragraph: [s] 

The Greenstone Company of Chicago, Illinois, contracted orally to manufacture 
1,000 square yards of carpeting speciaIly designed for the new offices of the Star 
Insurance Company of Albanyy New York. This type of carpeting is manufactured 
only by the Greenstone Company. The agreed price per square yard was $25, and 
the terms were: net 90 days, F.O.B. Chicago. 

71 According to the provisions of the Statute of Frauds, 
the above contract is 
1 unenforceable because it represents a sale of goods 

of $500 and over 
2 unenforceable because there is no note or memo- 

randurn in writing 
3 enforceable because the contract is for work and 

materials 
4 enforceable because the terms for the sale of these 

goods are definite and certain 

72 Assume that, while the carpeting was being manu- 
factured, the Star Insurance Company assigned its 
rights under the contract with the Greenstone Com- 
pany to the Atlas Insurance Company. May it legally 
do so? Why or why not? 
1 Yes; one may assign both his rights and his obli- 

gations under a contract. 
2 Yes ; rights to money or property may be assigned. 
3 No ; rights under +a contract may not be assigned. 
4 No; such an ass~gnment must be made with the 

consent of the Greenstone Company. 

73 According to the above contract, the Greenstone Com- 
pany is required to ship the carpeting F.O.B. Chicago. 
Title to the carpeting will therefore pass to the buyer 
when it 
1 is manufactured 
2 is delivered to the common carrier at Chicago, 

Illinois 
3 is delivered to t+e purchaser at Albany, New York 
4 arrives at the railroad depot at Albany, New York 

I 

* 

74 Assume that, after the Greenstone Company began to 
manufacture the carpeting, the Star Insurance Com- 
pany notified them that the contract was canceled. 
Should the Greenstone Company continue to manu- 
facture the carpeting as per agreement? Why or why 
not ? 

1 Yes ; the injured party must prove damages in order 
to collect for a breach of contract. 

2 Yes; the injured party must show good faith by 
carrying out the tenns of the contract. 

3 No; it cannot expect to be paid for any part of the 
work performed on the contract. 

4 No ; the law does not favor " piling up " or increas- 
ing the damages. 

75 If the factory in which the Greenstone Company 
manufactures the carpeting is destroyed by fire, is 
the Greenstone Company excused from performance 
of the contract 7 Why or why not ? 

1 Yes ; the subject matter of the contract is unobtain- 
able elsewhere. 

2 Yes; any difficulty in the performance of the con- 
tract discharges the contract. 

3 No; the subject matter of the contract may be 
obtained elsewhere. 

4 No; the contract should have contained a con- 
tingency clause. 

-- .--- 
151 
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Group 2 
Directions (76-40) : The terms below pertain to the creation of an agency relatiorship. For each situation, write the 

number preceding the method of creating an agenq-, chosen from the list belozs3, that applies. [A number may be used more 
than once.] [j J 

(1) Agency created by appointment (3) Agency created by ratification 
(2) Agency created by necess i~ (4) KO agency esisted 

76 Waiters, operator of a store, hired Carver to perform 
such janitorial services as sweeping the floor, cleaning 
windo~vs and arranging stock. 

77 JYhile on his regular interstate trip, a driver was 
required to have repairs made on a truck which broke 
down on the route. The truck belonged to his ern- 
ployer. 

78 Calkins, the osvner of a small business, hired Brooks 
as a salesman. 

79 &lasters, a salesman in a store, purchased a delivery 
truck for the store without the permission of the store's 
owner. Later, the orvner of the store informed 
Masters that he had used good judgment and ap- 
proved %1 asters' action. 

80 XTayne engaged Metcdf to act as his attorney to 
handle all matters pertaining to an apartment building 
that \tTayne owned and rented to several tenants. 

Group 3 
Directions (81-85) : Write the number preceding the word or expression that best completes each statement or 

answers each question. Base your answers on the information given below: [5] 
Brown bought a new automobile for $4,200 and immediately took out an 

automobile insurance policy. Part of the first page (Item 3) of Brown's automo- 
bile policy appeared as fol1ows : 

ITEM 3. The insurance afforded is only with respect to such of the following coverages as are indicated by specific 
premium charge or charges. The limit of the company's liability against each such coverage shall be as stated 
herein, subject to all the terms of this policy having reference hereto: 

100,000 each accident 

B. Property Damage Liability $5,000 each accident 

C. Medical Payments $2,000 each person 
D. Comprehensive Loss or Damage to the Automobile, 

except by Collision or Upset, but including Fire, 
Thee, or Windstorm Actual Cash Value 

E. Collision or Upset Actual Cash Value 
less $50 deductible 

TOTAL PREMIUM 

51 Under which coverage of this policy would Brown 54 Ten months after the policy was issued, Brown's aato- 
be protected if his car were damaged by a falling limb mobile was completely destroyed by fire. At that 
from a tree? time the automobile had a market value of $3,000. 
(1) A (2) B (3) E (4) D Under the terms of the policy, Brown should receive 

from the insurance company 
82 How much money would he collect from the insurance 1 the market value of the automobile 

company if, as a result of his own negligent operation, 2 the original purchase price 
Brow11 were to run into another automobile and cause 3 the original purchase price less $50 
$500 damage to his own automobile? 4 nothing 
(1) $450 
(2) $500 

(3)  $5,000 
(4) none 85 What would be the maximum protection given to 

Brown by this policy if his automobile caused an 
83 If, as a result of an accident due to his own negli- accident in which four occupants of another auto- gence, Brown were injured and had medical expenses mobile were injured ? 

amounting to $3,000, the insurance company would 
be liable to Brown for the payment of (1) $5,000 (3) $50,000 

(1) nothing (3)  $4,000 (2 )  $20,000 (4) $1~,@30 

(2) $22000 (4) $50,000 



Group 4 
Directkolzs (86-90) : Write the nzmber preceding the word or expression that best completes each statement. Base 

your answers on the following paragraph : [S] 

Fiske purchased a television set on credit from the York Television Conlpany 
by using his charge account. Full payment was to be made within 30 days. Two 
months later, Fiske returned the set to the York Television Company to be repaired. 
When Fiske called for the repaired set, the York Television Company refused to 
release it because the purchase price had not yet been fully paid. 

86 In the original sale, title to the television set passed 
to Fiske 
1 when the contract was made 
2 when the set was delivered 
3 after 30 days had passed 
4 after two months had passed 

87 If the York Television Company continued to hold 
the set after Fiske paid the repair bill, Fiske could 
regain the property by a suit for 
1 replevin 
2 conversion 

3 breach of warranty 
4 fraud 

88 If he sued the York Television Company to recover 
the set, Fiske would be called the 
1 garnishee 3 plaintiff 
2 defendant 4 insolvent debtor 

89 If Fiske refused to pay the repair bill, the York Tele- 
vision Company could keep the set by obtaining 
1 a judgment 3 a bailee's lien 
2 a bailor's lien 4 an injunction 

90 If the television set had been sold under terms "cash 
sale" instead of " on credit," title to the television 
set would have remained with the York Television 
Company until 
1 the set was selected 
2 the cash was paid 
3 the set was delivered 
4 a reasonable time after payment and delivery 

Group 5 
Directions (91-95) : Write the number preceding the word or expression that best completes each statement. Base 

your answers on the information given in the following paragraph : [5] 

Morris gave Wilson a two-month note for $500 in payment for goods pur- 
chased. Wilson discounted the note at the State Bank and Trust Company. 

91 With respect to the note given by Morris to Wilson, 94 Morris may legally refuse to pay tlie note to the State 
Morris is legally known as the ( Bank and Trust Company if 

1 drawer 3 drawee 
2 maker 4 payee 

92 When Wilson discounted the note, he endorsed it 
" Pay to the order of State Bank and Trust Company, 
James Wilson." This endorsement is kno~vn as a 

1 blank endorsement 
2 restrictive endorsement 
3 qualified endorsement 
1 full or saecid endorsement 

1 Wilson used duress in obtaining Morris' signature 
on the note 

2 Wilson fraudulently induced Morris to sign the note 
3 Morris did not get adequate consideration for the 

note 
4 Morris lacked legal capacity to contract 

I 

95 If the State Bank and Trust Compaxy fails to make 
proper presentment of the note to Morris for pay- 
ment at maturity, this failure discharges 

* 

1 the State Bank and Trust Company 
93 If Morris fails to pay the note when it is properly 2 Morris o d y  

presented and demand for payment is made by the 3 TVilson only 
State Bank and Trust Company, the note is said to be 4 both Morris and lTJilson 
1 dishonored 3 negotiated 
2 renewed "restopped 1 



Group 6 
Directions (36-100) : Write the stzr*~~bsr preceding the word or expression that best completes each statement or 

answers eaciz question. Ease your answers on the following paragraph : [S]  
On January 2, 1952, Sawyer, Bates and Hamilton entered into a general part- 

nership agreement whereby they would manufacture shoes for sale to retail stores. 
The partnership agreement indicated that the partnership should last for 10 years 
and that profits and losses were to be 

96 Which is not a power of any of the partners in this 
general partnership ? 
1 to receive money due the partnership 
2 to borrow money in the partnership's name 
3 to warrant the goods that are sold by the partner- 

ship 
4 to discharge a partner's personal debt by using the 

assets of the partnership 

37 According to the partnership agreement, idle partner- 
ship would be dissolved on January 2, 1962, by 

1 performance 
2 court decree 
3 breach of contract 
4 subsequent agreement 

9s Which act, if  performed by one of the partners, would 
be contrary to the high integrity and good faith ex- 
pected of any partner ? 
1 The partner acted as chairman of a local com- 

munity fund-raising campaign during one of the 
annual drives. 

2 The partner demanded regular access to the com- 
pany books in order to be certain that receipts and 
expenditures were being properly recorded. 

3 The partner secretly used, for his own personal 
gain, a special commissioil given regularly by one 
of the companies from which he purchased mer- 
chandise for the firm. 

4 The partner, on several occasions, charged to the 
business the cost of traveling expenses incurred 
when purchasing shoe leather for the firm. 

shared equally. 

99 Sawyer made a will leaving all of his business and 
personal property to his wife. Sawyer died on March 
10, 1955. His wife would then be 
1 legdy entitled to become one of the general part- 

ners of the firm immediately 
2 entitled to her husband's share of the firm's net 

worth 
3 expected to serve as a general partner until Janu- 

ary 2, 1962 
4 required to carry out, personally or otherwise, the 

partnership duties formerly carried on by her hus- 
band 

100 On January 2, 1962, the partners agreed to continue 
the partnership and to admit Woods as a fourth part- 
ner. Woods' liability for debts of the partnership 
already existing at the time of his admission is 
1 the same as that of the other partners 
2 limited to the amount of his investment 
3 limited to the amount of his business and personal 

assets 
4 in no way limited 
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Part I 
Allow a total of 60 credits, one credit for each of the following. For questions 51-60, a variation 

will be accepted if the answer can be substantiated by reference to a specific page of a current busi- 
ness law text. 



I BUSINESS LAW - concluded 

Part I1 
AIIow a total of 20 credits, two credits for each correct decision and reason, Alloff no partial 

credit. Answers varying from those indicated below may be allowed if they can be substantiated 
by reference to a specific page of a current business law text. 

61 Yes. Reason: In a sale on trial or approval, title passes to the buyer when he indicates his 
acceptance of the goods by words or action. 

62 Yes. Reason: An adult may not avoid a contract on ifhe ground that the other party is an 
infant. 

63 Yes. Reason: The purchaser of lost and found goods receives title to them against everyone 
except the true owner. 

64 No. Reason: I n  a bailment for hire, the bailee has exclusive right over the goods hired during 
the time specified in the agreement. 

65 No. Reason: Forgery is a defense which may be used successfully against a holder in due 
course. 

66 No. Reason: Officers of a corporation are not personally liable for losses incurred by the cor- 
poration if they acted in accordance with their best judgment. 

67 Yes. Reason: A Iessee remains liable to the lessor for any unpaid rent even after subleasing 
the property. 

or 
One may assign his rights under a contract but not his obligations. 

68 No. Reason : Contracts that are contrary to public policy are unenforceable. 
69 Yes. Reason : An advertisement is not an offer but merely an invitation to others to make offers. 
70 Yes. Reason : When part payment of money plus property is accepted in full settlement of a debt, 

the debt is ordinarily discharged. 
I 
I Part I11 
I 
I Note: Only four groups of questions are to be answered from Part 111. 
I 
I Group 1 Group 4 
I Allow a total of 5 credits, one credit for each Allow a total of 5 credits, one credit for each 
1 of the following : of the following : 
I 
I 

(71) 3 (86)  1 
(72) 2 (57) 1 
(73) 2 (88) 3 
(74) 4 (89) 3 
(75) 1 P O )  2 

Group 2 
Allow a toid of 5 credits, one credit for each 

of the following : 
(76) 4 
(77) 2 
(78) 1 

Group 3 
Allow a total of 5 credits, one credit for each 

of the following; 
(81) 4 
(82) 1 
(83) 2 
(84) 1 
(85) 4 

Group 5 
Allow a total of 5 credits, one credit for each 

of the following: 
(91) 2 
(92) 4 
(93 )  1 
(94) 4 
(95) 3 

Group 6 
Allow a total of 5 credits, one credit for each 

of the following : 
(96) 4 
197) 1 


